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Chile:  

an attractive market 

in which to invest
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A competitive economy

Global Competitiveness Index 
2009

GDP Growth          
(average last 20 years)
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Chile has successfully attracted high 

levels of foreign investment

Foreign Direct Investment 
(millions of current dollars)

Foreign Direct Investment, 2007 
(as percentage of GDP)
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Foreign investors know Chile is a safe 

and dependable country

Risk Premia

(CDS 5Y, basis points)

Source: Bloomberg
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We have built institutions that ensure 

sound fundamentals

Å Fiscal rule insulates expenditure and investment from

cyclical income

Å The Central Bank is independent and credible

Å We have a competitive currency thanks to a

floating exchange rate and a responsible and predictable

fiscal policy

Å Strict regulatory and supervisory framework

ensures a solid and dynamic financial system



8

Copper

 taxes

Gross copper

Others

Ingresos Fiscales

One peculiarity of the Chilean economy is 

the importance of copper in fiscal income

Ownership of mining 

companies

Fiscal Income 

composition, 2008
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A structural fiscal rule ensures that all windfall 

income coming from copper and taxes from 

mining are saved

Fiscal

Surplus

PENSION RESERVE FUND

Å0.2% of GDP minimum 

Å0.5% of GDP maximum

CENTRAL BANK 

CAPITALIZATION

Å0.5% of GDP for 5 years 

(optional) 

ECONOMIC AND SOCIAL 

STABILIZATION FUND

ÅAccumulates the rest

P Copper> Reference

Growth > Potential
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The effective balance fluctuates while the 

structural balance is stable

Fiscal Balance 

(as percentage of GDP)
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The Chilean Government has become a 

net lender. During good times, we prepared 

for the lean times

Source: Budget Office

Public Debt

(as percentage of GDP)


